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Index 2019=100

100
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Passenger Load Factor Operating Margin

104

83.5%

PLF%
2024

6.9% 6.4%
] ]

A8

1.5%

| |
I Operating Margin

2019 2020 2021

2022 2023 2024 -28.8%

2019 2020 2021 2022 2023 2024
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& Growth in Passenger Revenue Kilometers (RPKs) & Passenger
;i % '@5 Load Factor (PLF%) for the Industry & AACO Members
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Industry RPKs D +5.8% PLE%
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Billion RPKs
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AACO Members' RPKs D +4.3% _
000 /2024 S
800 | U\ |
é 600 | reee [\\'
g 400 I L1l ; | l\\l
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2019 2020 2021 2022 2023 2024 2025
Source: AACO, IATA



Operating Margin for the Industry and AACO Members
hetween 2019 and 2025

12.2%

/ 11.8%

8.4%

Operating Margin (%)

4----------- :-

2024 [N 2025 |

Source: AACO, IATA
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8,000

4,000

2019

2020 2021 2022 2023 2024
@l Aircraft Backlog ~ Aircraft Deliveries

. Share of Retired Aircraft from Deliveries (%)

Source: AACO, Cirium Fleets Analyzer



AACO Members’ Fleet Status

AACO Members’ Yearly Aircraft Deliveries and Backlog

1,000 — 4/
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1,400 =— 106 .
600 =
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200 =
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2019 2020 2021 2022 2023 2024
i Aircraft Backlog  Aircraft Deliveries

. Share of Retired Aircraft from Deliveries (%)

Source: AACO, Cirium Fleets Analyzer



Global and AACO Members Fleet Age

Global and AACO Members' Average Age per Unit Aircraft*

14 13.3
12.6 12.9

11.9 12.0 e

12

10

Years

0 - -
2019 2020 2021 2022 2023 2024

® Global Average Age per Unit Aircraft AACO Members' Average Age per Unit Aircraft

*in-service fleet

Source: AACO, Cirium Fleets Analyzer



Activity

Average Effective US Tariff Rate, New 2025 Policy through §g,§§::%
September 26
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Canada Mexico China ROW*
6.7% 7.4% 28.4% 16.4%

*Rest of the World

Monthly Year-on-Year Change in the Industry’s and

Impact of Global Trade Tariffs on Air Freight

AACO Members’ Cargo Tonne Kilometers (CTKs)
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Adoption of CORSIA at
the ICAO 2016 Assembly
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Avoid a Patchwork of
Environmental Measures
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Carbon Offsetting and Reduction
Scheme for International Aviation
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Introduce market-based
measures through offsetting
international aviation’s carbon
emissions




CZRSIA

PILOT PHASE FIRST PHASE SECOND PHASE
ploiielplopiol 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035

. With exemptions for: small islands, least developed countries,
VERIFICATION States are volunteering to be part P J . . .
TO SET THE B R from 2021 land-locked developing countries, and states which have less
than 0.5% of air traffic (although they can still volunteer)
BASELINE
dth Operators flying routes between volunteering Operators flying routes between participating States will offset emissions
(an €n States will offset emissions based on: based on:
annually up
till the end of

CO2 growth above 2019 CO2 growth above 85% CO2 growth above 85% CO2 growth above 85% CO2 growth above 85%
the scheme) levels of 2019 levels of 2019 levels of 2019 levels of 2019 levels
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TACKLING LIMITS TO GROWTH

Single European Sky (SES)

Increasing the overall efficiency and competitiveness
of the Air Traffic Management (ATM) in Europe
by achieving the Single European Sky.

Reduce costs
Reduce impact on the environment < of air traffic management

Triple airspace capacity Improve safety ten times

MODERNIZING ATM IN EUROPE

nternal Market — EU in the World - Energy Union - #AviationStrategyEU







Actual/Expected SAF Productionin the
European Union (in % of the Mandate)

Bl Minimum Share of Sustainable Aviation Fuels (in %)

~22% of the
Mandated
Quantity

~60% of the
Mandated
Quantity

2025 2030 2035 2040 2045 2050

Source: Argus Media Group
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Offsetting
Requirements
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Available CORSIA
Eligible Emission

Units




Available CORSIA
Eligible Emission Units




Net Offsetting
Requirements




Net Offsetting
Requirements
2024-2025
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The Offsetting
Alternative
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SAF

The Offsetting
Alternative

s N( e \
103 Milli§n8TE)£nI-s of

SAF
MtCO, (85% carbon

___Intensity)

SAF Available In 2025
~182,000 Tons

v
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Cost

SAF $950/Ton

CORSIA Credits $S25/ Ton
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ICAO HQ, MONTREAL, 27 SEP-07 OCT 2016
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10% of aviation fuel to come from
sustainable sources by 2030. Carbon
intensity to be reduced by 15% in

2030.

Canada

> (|

SAF target to domestic consumption

USA to 3 billion gallons in 2030 and tax

credits for production of SAF

SAF mandate for domestic airlines to
reduce emissions by 1% starting 2027,

Brazil
increasing annually to reach a 10% by
2037
N
SAF blend of 1% in 2027. Rising
Korea gradually to 3% - 5% by 2030 & 7%-

10% by 2035

SAF mandate for all fuel uplifted at
EU EU airports, of 2% in 2025, 6% in
2030, up to 70% in 2050.

\

SAF mandate in 2025 at 2% of total
UK jet fuel demand increasing to
10% in 2030 and then to 22% in 2040

UK

1% SAF for international flights in
2027, rising to 2% in 2028 and
possibly 5% by 2030.

India

1% blending target for SAF starting
2026, rising to 3-5% by 2030, and
partly funded by a levy on air fares.

Singapore

- 4 l
-

Requires international flights out of
Japanese airports to use at least 10%
SAF by 2030.

Japan

Tiurkiye | Proposed 5% SAF mandate by 2026




10% of aviation fuel to come from

. SAF mandate in 2025 at 2% of total
sustainable sources by 2030. Carbon
intensity t A

o be redis _ UK jet fuel demand increasing to
A <J ‘ ) T0in 2030 andg\en to 22% in 2040

-
- -

Canada

JAF mafdate

: . GAIE startin
e‘aﬁfa -

'th MY sV Ieu a Y b$030’ and

Wing annually to reach a 10% by
: 037

. Rising
030 & 7%-

SAF manda : all fuel uplifted at Y
EU EU airports¥ 2% in 2025, 6% in Tiirkiye | Proposed 5% SAF mandate by 2026
2030, uph 70% in 2050.
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2025

Tons of Sustainable Aviation Fuel

200,000

180,000

160,000

140,000

120,000

100,000

80,000

60,000

40,000

20,000

Proof of Compliance (PoC) with the sustainability and greenhouse gas

emissions savings criteria of the EU RED Il

Please note: This Proof of Compliance (PoC) document can only be issued for a batch of product if the Proof of Sustainability
(PoS) document for that batch of product is no longer available, due to the PoS document having been retired under a fuel supplier
obligation or incentive scheme.

For use in regulated markets, a prerequisite for issuance of this PoC document is the acceptance by the competent authorities.

Please indicate under which fuel
supplier obligation or incentive

scheme the original PoS document Refuel EU (2% Mandate)
was retired under (e.g., UK RTFO): ISCC

Unique Number of the PoC': 45645644645466 International Sustainability

& Carbon Certification

Date of Issuance of the PoC: 1-1-2026 Www.iscc-system.or
Unigue Number of the underlying
o 45641231233

Date of Issuance of the PoS (if
available): 1-1-2025

Supplier
Name:

ABC
Address: Address:

Certification System: ISCC EU
Certificate Number: Contract Number:

Address of dispatch/shipping point of
the sustainable product: S

©  Same as address of supplier

Date of dispatch of the sustainable
product: -

1. General information

Type of Procuct HEFASAF
Acations formatin (vokrter: |

Country of Origin (of the raw
material/feedstock):

Quantity®: —— m3/15°C @ m® © metric tons
Energy content (MJ): MJ
Product density, if available (at 15%) kg/m®

EU RED Il Compliant material O Yes

Chain of custody option Mass balance
The raw material complies with the relevant sustainability criteria according to Art. 29 (2) - (7) RED e a Yes O No
The raw material meets the definition of waste or residue according to the RED ° o Yes O No
Total default value according to RED Il applied o Yes © No
E = Total GHG emissions from supply and use of the fuel (gCO2eq/MJ) gCO2eq/MJ
E= Eec El Ep Etd Eu® Esca Eccs - Ecer
e + + + - - - = [} gCOZeg/MJ
Allocated heat: gCO2eq/MJ heat Allocated electricity: gCO2eq/MJ electricity

GHG emission savings 490,000 Tons of CO,




180,000

160,000

140,000

120,000

100,000

80,000

Tons of Sustainable Aviation Fuel

60,000

40,000

20,000

182,000

Proof of Compliance (PoC) with the sustainability and greenhouse gas
emissions savings criteria of the EU RED Il

(PoC) &

Please note: This Proof of ( only be issued for a batch of product if the Proof of Sustainabiity
(PoS) document for that batch of product is no longer available, due to the PoS document having been retired under a fuel supplier

f this PoC

il — -l
(Address of dispatch/shipping point of
e ol
©  Same as address of supplier

e
product:

1. General information

Type of Product:

Qo IR -
Energy content (MJ): w
Product density, f available (at 15°) kgim®

EURED Il Compliant material  © Yes

Chain of custody option Mass balance
2. Scope of certification of raw material

raw material complies with the reley aiteia according 1o Art. 20 (2) - (7) RED I o Yest No

raw material meets the definition of waste of residue according to the RED I

Total default value according to RED Il applied

E = Total GHG emissions from supply and use of the fuel (gCO2eq/MJ)

E= Eec Ep Ed Eu® Esa  Eccs -
+ + + + - - -

Alocated heat 9CO209MJ heat Alocated olectricity. 9CO26qM) electricty

GHG emission savings 490,000 Tons of CO

.=

Certificate

according to the
Carbon Offsetting and Reduction Scheme for International Aviation (CORSIA)

As developed by the Intemnational Civil Aviation Organization (ICAO)
Certificate Number: ISCC-CORSIA-Cert-DE105-83050301

Control Union Certifications Germany GmbH
Dorotheastr. 30, D-10318 Berlin
certifies that
BP Oil Espana S.A.U. Refineria de Castellon
Poligono El Serrallo, 12080 Castelion,
Spain

complies with the requirements of CORSIA and the certification system
ISCC CORSIA
(International Sustainability and Carbon Certification)
which is approved by the ICAO Council.

Place of the audit
(if different from the legal address of the system user as stated above: only applicable for paper traders):

na.

This certificate is valid from 30.08.2021 to 29.08.2022.
The site of the system user is ceriified as:

Trader
Co-Processing plant ’ /

CUCG y GmbH
Dorotheast / D-10318 Berlin
Tel: +43 (0) 30 509 69 88 -0

Berlin, 30.08.2021 Fax: +49(0) 3050969 88-88

Place and date of issue

tfication Body is for the of this
Version / Date- 1 (no adjustments) / 30.08.2021

The issuing C

Stamp, Signature of issuing party




2025

Million USD
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Certificate

according to the
Carbon Offsetting and Reduction Scheme for International Aviation (CORSIA)

As developed by the International Civil Aviation Organization (ICAO)

Certificate Number: ISCC-CORSIA-Cert-DE105-83050301

Control Union Certifications Germany GmbH
Dorotheastr. 30, D-10318 Berlin
certifies that
BP Oil Espana S.A.U. Refineria de Castellon
Poligono El Serrallo, 12080 Castelion,
Spain

complies with the requirements of CORSIA and the certification system
ISCC CORSIA
(International Sustainability and Carbon Certification)
which is approved by the ICAO Council.

Place of the audit
(if different from the legal address of the system user as stated above: only applicable for paper traders):

na
This certificate is valid from 30.08.2021 to 29.08.2022.
The site of the system user is ceriified as:

Trader
Co-Processing plant

Berlin, 30.08.2021

Place and date of issue Stamp, Signature of issuing party

The issuing Ci Bedy is for the of this document.
Version / Date: 1 (no adjustments) / 30.08.2021




Expected Increase in the Industry’s Operating Expenses due to Various Sustainability Requirements
-

2030

L +8.8%
Base Year +1.9%

2024=100

Indirect
" Operating Cost
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Travel and Tourism (T&T) Contribution to the Glohal

GDP

$10.9 trillion,
10.0%

Economy in 2024

Employment

356.6 million
jobs, 10.6%

Total Contribution, and share in %

Visitor
Exports
$1.9 trillion,

5.1%

Source: WTTC
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SUSTAINABILITY MANAGEMENT SOLUTION

MANDATES

SAF AUARILABILITY
STANDARDS

800K AND CLAIM

ENVIRONMENTAL TANES

...........
......
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Digitizing the
Relationship with

the Customer




Digitizing the

Relationship with the —

PASSING IMMIGRATION SELF-BOARDING SELF-BOARDING SELF-BOARDING IGRATION
AUTOMATED BORDER CONTROL THE PLANE THE PLANE THE PLANE DER CONTROL

Customer
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Expand from Hub Airports to Network Airports

BOARDING
PASS

PASSPORT
EXPRESS

PASSING SECURITY PASSING IMMIGRATION SELF-BOARDING
CHECK AUTOMATED ACCESS AUTOMATED BORDER CONTROL THE PLANE

SELF CHECK-IN OR ONLINE SELF -BAG DROP
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AACO Collaborates in Digitizing the Relationship with the Customer




The Current IT Infrastructure Airlines are Using Today

Hotels &
OTAs “ .
| Call Center
-~ E
\

Passenger Services System (PSS)

Inventory Reservation

Seat et . . .

\J

Revenue Yield Revenue
(@ Management § Management Accounting

Transformation of Sales Ecosystems Cilagaal) diy s
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arab air carriers' organization

Maintenance, Repair and
Overhaul

(5 ) shall Aaiu) Jadads
Emergency Response Planning \

Z\.:Q:\Jﬂ\ CladAl
Training Services
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Executive Committee

H.E. Eng. Ibrahim Al-Omar

Chairman

Mr. Abdelhamid Addou Capt. Ahmed Adel Mr. Antonoaldo Neves Engr. Badr Al-Meer

Mr. Bander Almohanna Mr. Mohamad El-Hout Eng. Samer Majali



Member Airlines
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Steering Boards & Task Forces
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Engineering &
Maintenance
Steering Board

Human Resources
Development
Steering Board

Emergency Response
Planning Steering
Board

AACO Amadeus
Steering Board

Fuel Steering Board Ground Handling

Steering Board

Slubpd) Jas (32

Oy (s i) (g Al B clabad) Jas (3158 gy Jas 3
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AeroPolitical AVSEC Advisory Environmental Transflog:mation Sustainable Fuel
Watch Group Group Policy Group Task Force Aviation Task Force
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Industry Partners 4slall & Usls i

accelya|| AIRBUS | ALTON |amapeus || ARABIAN| - ATN | A TIX AVOLOﬁv
Bloomberg || @ socaviarion @Lﬂaﬂﬂﬂ %%5& cfm ;;;; < RiUM  ||€ EMBRAER e"':é(

GE Aerospace|| @ GIP “xrer ||~ "HERMES X ;:Hitit ibssottware|| “WJEPPESEN || JETCRAFTE| | KENYON
| o FULGHTHOOD | Loanee. | utrss S Medaire | SIIEN | QAG | SPwi

An International SOS Company
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Shell Aviation

SITA

SmartKargo@D
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TravelSky
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